
 

Healthcare
Market Monitor

Spring 2024

Mergers & 
Acquisitions

Capital 
Raise

Strategic 
Advisory



MARKET DATA

Total U.S. Healthcare Services M&A Volume

Q1 2024 Healthcare Services M&A Activity
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Source: CapitalIQ

• In Q1 2024, U.S. healthcare services M&A volume reached 174 transactions, 
representing a 10.8% decrease from the same quarter in 2023. 

• Although the number of physician medical group transactions declined compared 
to Q1 of last year, from a volume perspective, it was the 2nd largest segment in Q1 
2024. The physician services sector has seen continued consolidation with smaller 
add-on deals instead of larger platform transactions. 

• The healthcare services industry continues to have an increased emphasis on 
outpatient care, driven by increased cost effectiveness for providers and patients, 
greater specialization, and a focus on prevention and early intervention. 

• Despite challenging operating conditions such as staffing shortages and 
increased regulatory scrutiny, we see the pace of M&A activity picking up due to 
anticipated interest rate decreases and increasing public company valuations.

Healthcare Services M&A Volume by Segment
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TRANSACTION DATA

Select, Recent M&A Activity

3
Source: CapitalIQ

($ in millions)
Announced   Transaction 

Date Target Acquirer/Investor Short Description Value

Feb-24
Sierra Vista Hospital, Inc/Twin Cities Community 
Hospital, Inc.

Adventist Health System/West Two hospitals located in California $550.0

Feb-24 Assets of Lenco Diagnostic Laboratories Quest Diagnostics Incorporated
Operates as an independent clinical diagnostic 
laboratory 

$111.0

Feb-24 Cascade Bio, Inc. Veradigm Inc.
Develops a healthcare AI platform for healthcare 
organizations

$183.6

Jan-24 Autism Spectrum Interventions  Fletch Equity
Provides school and home-based applied behavioral 
analysis therapy throughout Southern California

-

Dec-23 Ametros Financial Corporation Webster Bank, N.A.
Provides professional administration of Medicare Set-
Asides

$350.0

Dec-23 Acclara Solutions, LLC R1 RCM Inc.
Provides revenue recovery services for hospitals, health 
systems and physician practices

$680.7

Nov-23
Coastal Carolina Hospital/East Cooper Medical 
Center/Hilton Head Hospital

Novant Health, Inc.
Operates three coastal hospitals and associated 
physician clinics

$2,400.0

Nov-23 Cloudbreak Health, LLC GTCR LLC
Provides telemedicine and video medical interpretation 
solutions

$180.0

Nov-23
Advanced Health Management Systems, L.P. / All 
Assets of Community Family Care Medical Group IPA

Network Medical Management, Inc. (nka:Astrana Health 
Management, Inc.)

Provides medical care to patients in California $204.3

Oct-23 CAE Healthcare, Inc. Madison Industries Holdings LLC
Develops learning tools and simulation solutions for 
healthcare education

$226.0

Oct-23 Concentric Partners LLC Accenture Song
Provides marketing services for companies in the 
healthcare industry

$245.0

Oct-23 Alvarado Hospital Medical Center, Inc. The University of California San Diego Health System
Operates an acute care hospital located in San Diego, 
California

$200.0

Oct-23 Aquity Solutions, LLC Inventurus Knowledge Solutions, Inc.
Offers documentation solutions for healthcare systems 
and practices

$200.0

Oct-23
Medical Search International/DRW Healthcare 
Staffing

AMN Healthcare Services, Inc. Provide healthcare staffing solutions $300.0

Confidential
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Home Health / Hospice; 2024 Average: 15.7x

Hospitals; 2024 Average: 8.5x

Labs / Diagnostics; 2024 Average: 10.2x

Medical Product Distributors; 2024 Average: 12.2x

Post-acute Care; 2024 Average: 9.9x

Healthcare Staffing; 2024 Average: 8.1x

Alternative Site; 2024 Average: 12.7x

MARKET DATA

Public Company Valuation Timeline

Source: CapitalIQ, company filings.
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MARKET DATA

Public Company Valuations
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Source: CapitalIQ, company filings.

Note: Not meaningful (NM) if EV/Sales is greater than 10x, or EV/EBITDA is greater than 40x.  NA if denominator is 0, for percentages and multiples, or if estimates are not available.  NTM figures are based on the 
median estimate of Wall St. analysts.

$ in millions, except per share data 3/31/24 TTM Data EV Multiple

Category Company Name
Share
Price

Market
Cap

Enterprise
Value Sales Gross Profit Gross Margin EBITDA

EBITDA
Margin

TTM
Sales

TTM
EBITDA

NTM
Sales

NTM
EBITDA

Veeva Systems Inc. $231.69 $37,375 $33,403 $2,364 $1,686 71.3% $462 19.5% NM NM NM 30.4x 

Evolent Health, Inc. 32.79 3,735 4,365 1,964 460 23.4% 127 6.5% 2.22x 34.2x 1.78x 17.2x 

Teladoc Health, Inc. 15.10 2,522 2,995 2,602 1,842 70.8% 46 1.8% 1.15x NM 1.12x 8.2x 

Omnicell, Inc. 29.23 1,342 1,488 1,147 500 43.6% 37 3.2% 1.30x 40.1x 1.40x 15.0x 

Veradigm Inc. 7.70 835 561 1,529 774 50.6% 115 7.5% 0.37x 4.9x 0.89x 3.4x 

Health Catalyst, Inc. 7.53 441 372 296 135 45.6% (53) NA 1.26x NA 1.21x 15.0x 

Median $1,932 $2,241 $1,746 $637 48.1% $81 6.5% 1.26x 34.2x 1.21x 15.0x 
Average $7,708 $7,197 $1,650 $900 50.9% $122 7.7% 1.26x 26.4x 1.28x 14.9x 

Chemed Corporation $641.93 $9,704 $9,580 $2,264 $799 35.3% $399 17.6% 4.23x 24.0x 3.95x 18.6x 

Amedisys, Inc. 92.16 3,011 3,425 2,236 991 44.3% 217 9.7% 1.53x 15.8x 1.48x 13.6x 

Addus HomeCare Corporation 103.34 1,656 1,767 1,059 343 32.4% 111 10.5% 1.67x 15.9x 1.55x 13.4x 

The Pennant Group, Inc. 19.63 589 918 545 114 21.0% 30 5.6% 1.68x 30.2x 1.50x 10.0x 

Enhabit, Inc. 11.65 584 1,200 1,046 511 48.8% 69 6.6% 1.15x 17.4x 1.10x 11.6x 

Aveanna Healthcare Holdings Inc. 2.49 479 1,934 1,895 595 31.4% 122 6.4% 1.02x 15.8x 0.98x 13.1x 

Median $1,123 $1,850 $1,477 $553 33.8% $117 8.2% 1.60x 16.6x 1.49x 13.3x 
Average $2,671 $3,137 $1,508 $559 35.5% $158 9.4% 1.88x 19.9x 1.76x 13.4x 

HCA Healthcare, Inc. $333.53 $88,218 $131,889 $64,968 $25,579 39.4% $12,704 19.6% 2.03x 10.4x 1.91x 10.0x 

Universal Health Services, Inc. 182.46 12,265 17,565 14,282 5,642 39.5% 1,743 12.2% 1.23x 10.1x 1.13x 8.9x 

Tenet Healthcare Corporation 105.11 10,510 29,347 20,548 7,805 38.0% 3,659 17.8% 1.43x 8.0x 1.46x 8.7x 

Community Health Systems, Inc. 3.50 457 13,161 12,490 5,082 40.7% 1,295 10.4% 1.05x 10.2x 1.05x 8.5x 

Median $11,388 $23,456 $17,415 $6,723 39.4% $2,701 15.0% 1.33x 10.1x 1.29x 8.8x 
Average $27,863 $47,991 $28,072 $11,027 39.4% $4,850 15.0% 1.44x 9.7x 1.39x 9.0x 

Laboratory Corporation of America Holdings $218.46 $18,372 $23,805 $12,162 $3,365 27.7% $1,619 13.3% 1.96x 14.7x 1.87x 10.8x 

Quest Diagnostics Incorporated 133.11 14,736 19,659 9,252 3,069 33.2% 1,773 19.2% 2.12x 11.1x 2.09x 10.6x 

Median $16,554 $21,732 $10,707 $3,217 30.4% $1,696 16.2% 2.04x 12.9x 1.98x 10.7x 
Average $16,554 $21,732 $10,707 $3,217 30.4% $1,696 16.2% 2.04x 12.9x 1.98x 10.7x 
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$ in millions, except per share data 3/31/24 TTM Data EV Multiple

Category Company Name
Share
Price

Market
Cap

Enterprise
Value Sales Gross Profit Gross Margin EBITDA

EBITDA
Margin

TTM
Sales

TTM
EBITDA

NTM
Sales

NTM
EBITDA

McKesson Corporation $536.85 $70,547 $76,576 $301,506 $12,180 4.0% $4,283 1.4% 0.25x 17.9x 0.23x 13.4x 

Cencora, Inc. 242.99 48,421 51,875 271,579 9,146 3.4% 3,743 1.4% 0.19x 13.9x 0.18x 12.7x 

Cardinal Health, Inc. 111.90 27,218 27,352 216,148 7,226 3.3% 2,728 1.3% 0.13x 10.0x 0.12x 9.1x 

Henry Schein, Inc. 75.52 9,705 13,773 12,339 3,861 31.3% 943 7.6% 1.12x 14.6x 1.03x 12.0x 

Owens & Minor, Inc. 27.71 2,123 4,285 10,334 2,217 21.5% 583 5.6% 0.41x 7.4x 0.40x 7.5x 

Median $27,218 $27,352 $216,148 $7,226 4.0% $2,728 1.4% 0.25x 13.9x 0.23x 12.0x 
Average $31,602 $34,772 $162,381 $6,926 12.7% $2,456 3.5% 0.42x 12.7x 0.39x 11.0x 

Encompass Health Corporation $82.58 $8,270 $11,783 $4,801 $1,983 41.3% $1,006 20.9% 2.45x 11.7x 2.24x 11.3x 

Select Medical Holdings Corporation 124.42 7,080 8,430 3,729 611 16.4% 327 8.8% 2.26x 25.8x 2.03x 17.6x 

The Ensign Group, Inc. 30.15 3,870 8,972 6,664 1,314 19.7% 764 11.5% 1.35x 11.7x 1.28x 10.5x 

Median $7,080 $8,972 $4,801 $1,314 19.7% $764 11.5% 2.26x 11.7x 2.03x 11.3x 
Average $6,407 $9,728 $5,065 $1,303 25.8% $699 13.7% 2.02x 16.4x 1.85x 13.1x 

ASGN Incorporated $104.76 $4,871 $5,806 $4,451 $1,280 28.8% $464 10.4% 1.30x 12.5x 1.34x 12.0x 

AMN Healthcare Services, Inc. 62.51 2,368 3,686 3,789 1,250 33.0% 502 13.2% 0.97x 7.3x 1.16x 10.2x 

Cross Country Healthcare, Inc. 18.72 650 638 2,020 450 22.3% 135 6.7% 0.32x 4.7x 0.43x 8.3x 

Median $2,368 $3,686 $3,789 $1,250 28.8% $464 10.4% 0.97x 7.3x 1.16x 10.2x 
Average $2,630 $3,377 $3,420 $993 28.0% $367 10.1% 0.86x 8.2x 0.97x 10.1x 

Acadia Healthcare Company, Inc. $79.22 $7,311 $8,827 $2,929 $1,250 42.7% $639 21.8% 3.01x 13.8x 2.75x 11.7x 

Option Care Health, Inc. 33.54 5,819 6,632 4,302 981 22.8% 377 8.8% 1.54x 17.6x 1.41x 15.0x 

Surgery Partners, Inc. 29.83 3,755 8,013 2,743 648 23.6% 533 19.4% 2.92x 15.0x 2.66x 16.1x 

RadNet, Inc. 48.66 3,587 4,918 1,617 368 22.7% 225 13.9% 3.04x 21.8x 2.80x 18.3x 

U.S. Physical Therapy, Inc. 112.87 1,701 1,980 599 122 20.3% 85 14.2% 3.31x 23.2x 3.12x 23.9x 

dentalcorp Holdings Ltd. 4.93 930 1,901 1,080 528 48.9% 147 13.6% 1.76x 13.0x 1.65x 8.9x 

Pediatrix Medical Group, Inc. 10.03 830 1,354 1,995 422 21.1% 194 9.7% 0.68x 7.0x 0.66x 6.7x 

ModivCare Inc. 23.45 333 1,471 2,751 447 16.2% 142 5.2% 0.53x 10.3x 0.52x 7.7x 

Median $2,644 $3,449 $2,369 $487 22.8% $210 13.8% 2.34x 14.4x 2.16x 13.4x 
Average $3,033 $4,387 $2,252 $596 27.3% $293 13.3% 2.10x 15.2x 1.95x 13.6x 

Median $3,735 $5,806 $2,751 $991 31.4% $399 10.0% 1.33x 13.8x 1.37x 11.6x 
Average $11,249 $14,749 $27,244 $2,853 31.9% $1,143 10.6% 1.53x 15.4x 1.46x 12.4x 
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MARKET DATA

Public Company Valuations

6
Source: CapitalIQ, company filings.

Note: Not meaningful (NM) if EV/Sales is greater than 10x, or EV/EBITDA is greater than 40x.  NA if denominator is 0, for percentages and multiples, or if estimates are not available.  NTM figures are based on the 
median estimate of Wall St. analysts.



HCA OVERVIEW

Industry Expertise

Real-time pulse of sector 
activity, corporate, family 

office & private equity 
participants and enterprise 

valuation metrics

The Right Capital

Capital is a commodity … 
the investor behind the 

capital is targeted based on 
our clients’ objectives 

Results Driven

Meticulously craft a 
transaction blueprint with 
steadfast commitment to 
achieve our clients’ goals

Senior Banker Immersion

From engagement inception 
through post-closing 

transaction functions, our 
senior bankers are front and 

center

Objective Advice

We provide frank advice, 
backed with analysis and 

perspective, to map out and 
execute a process to reach 

our clients’ transaction 
objectives

What We’re About
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Experienced Investment 
Banking Professionals

A 20-year firm with 
professionals with 120 years 

combined experience in 
middle market mergers & 

acquisitions and corporate 
finance advisory services



Industrial

eHealth

Healthcare Behavioral 
Health

Medical 
Product 

Distributors

Physician & 
Clinical 

Services

Home Health

Dental 
Products & 

Services

Senior / 
Assisted 

Living

Labs / 
Diagnostics

Pharma 
Services

OTC 
Products

Consumer

Industrial 
Technology

Chemicals & 
Ingredients

Logistics & 
Supply Chain

• Merger and Acquisition Advisory

• Equity and Debt Capital Placement

• Strategic Alternatives Assessment

• Exclusive Sales and Divestitures

• Strategic Planning

• Management Buy-outs

• Recapitalizations

With more than 250 completed transactions, 
HCA’s investment bankers maintain 
relationships with key decision-makers 
among strategic buyers and investors and 
comprehensive coverage of relevant private 
equity groups and family offices

SERVICES

Health & 
Wellness

Services & Industries
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• What are your goals and 
objectives of the 
transaction?

• Is the transaction focused 
on the company, the 
shareholder(s), or both?

• Do management’s goals 
differ from owners’ goals? 
How so?

• What is the appropriate 
timing?

SOUND ADVICE 

Status
Quo

Grow & 
Expand

Raise
Capital

Gradual
Transition

Partial
Sale

Complete 
Sale

• Sale to insiders or management
• Sale to family members
• ESOP

• Focus on current 
business as is

• Wait, watch, hope

• Majority of company 
purchased by strategic or 
financial buyer

• Company value realized by 
sale of shares or assets

• Growth Capital
• Dividend Recap
• Increase Working Capital
• Finance an Investment

• Organically: Grow larger via 
internal growth

• Inorganically: Grow larger 
via buying (acquisitions)

• Minority share of company 
purchased by strategic or 
financial buyer

• Spin-off division

Our Clients
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EXPERIENCE

Proven Track Record of Successful 
Healthcare Transactions

10*Represents a transaction executed by principals of Hexagon Capital Alliance at a prior firm

* *

*

* ***

has been acquired by



• Deep expertise and strong relationships with 
relevant market participants

• Battle tested process that drives maximum 
valuation and enhanced terms

• Exclusive focus on private, middle market 
companies

• A life-cycle approach to client service

EXPERIENCE

Proven Track Record of 
Successful Outcomes
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Paul Kacik Bradley Erhart Brennan Anderson
Managing Director Director Vice President

(949) 221-4031 (949) 517-9452 (949) 281-6902

pkacik@hexagoncapitalalliance.com berhart@hexagoncapitalalliance.com banderson@hexagoncapitalalliance.com

Contact Us
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w w w. h e x a g o n c a p i t a l a l l i a n c e . c o m

The material appearing in this presentation is for informational purposes only and 

should not be construed as advice of any kind, including, without limitation, legal, 

accounting, or investment advice. This information is not intended to create, and 

receipt does not constitute, a legal relationship, including, but not limited to, an 

accountant-client relationship. Although this information may have been prepared 

by professionals, it should not be used as a substitute for professional services. If 

legal, accounting, investment, or other professional advice is required, the services 

of a professional should be sought.
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